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How high will the stock market go to?

17 November 2017 Gold vs USD Index
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By Hawk Namiki
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Stock markets still remain on the center stage, and 1035 90
higher prices still bring buyers and continue to go to 535
new highs. After the presidential election in Nov 35 40
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2016, US stock market has been moving in one 5K 2 R 229 8 2 g
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direction and bulls are dominating the market. Year NN ENES
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to date S&P 500 is up 15.49%. 2 2 32 8 2 8 2 2 2 9
Will this bull trend ever end? Gold USD Index
S&P 500 charts still shows the momentum to test as .
high as 2636~2684, but those levels are on the SPDR Gold Trust Holding
extrema area of distribution, and you may start to 990
see a bearish sign when it hits those levels.
940
On the side of center stage, gold found the support Q 890
level above 1260 in early October and short covering % 340
pushed gold prices above 1300, but it could not =
sustain above this level and faded to 1284 levels. 790
Similar to the price actions, SPDR and CFTC charts 740
show long positions have been adjusted from the end SR R N T LR R
it still remai GRS G IR R G
of September, but it still remains neutral to the long RO ORI
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side.
What's next? CFTC NET NON COMMERCIAL GOLD POSITIONS
Gold will likely remain in the range between 350000
1250~1310 for a while, but accepting the value 300000
around 1284 is positive and may build its momentum 250000
to push prices up to 1376, and even as high as 1440. 200000
150000
Key levels to watch will be 1250 and 1284. For those 100000
who are in the bull camp on gold will need to see the 50000
price actions sticking around 1284. On the other 0
hand, bears need to see the gold price pushed down S N
below 1250 and remain below 1250. \o,\"’ ,\,\,\"’ \»\,\"’ \o,\q’ \<9\”" \/\\"’ \o,\"’
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As a choice, it may be better to remain in the bull
camp as long as the price actions remain around
GOLD 1128~1348 MD 1238 FM DEC 16
1284 or above.
16
The following is a repeat from our last report, but 14
looking at all the charts and guessing how positions 12
are set with all market participants, it does not look 10
like markets are not ready to make a big move yet g
with current market levels, except S&P market which .
has been making a big move and getting close to the
extrema side. It might be better to have very close 4
eyes on the price action of S&P to protect this year’s 2 ||||||||‘ Hl |||
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GOLD 1584~1048 MD 1316 LL 1232 TG 880 FM APR13
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USD 79.8/88.2~103.4 MD 91.6 FM SEP 14
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S&P500 2594~1572 MD 2083 FM JUN 13
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US 10YR 3.02~1.36 MD 2.19LL 2.20 TG 1.38 FM MAY 13
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Source of numbers and statistics from Bloomberg
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Content, views, opinions and other information expressed in this publication are intended for general
information and to highlight issues. SBMA is an industry association and does not carry out any regulated
activities under the laws of Singapore or elsewhere. Nothing that is expressed herein is intended to be a
recommendation, suggestion, any form of solicitation or financial advice and shall not be construed as
such. While we endeavour to ensure its accuracy and completeness, we do not represent nor warrant its
accuracy and completeness and are not liable for any loss or damage arising from any reliance thereon.
You shall be responsible to evaluate the quality, adequacy, completeness, currentness and usefulness of all
content, views, opinions and other information in this publication. Further, you should seek professional
advice at all times should you have any queries or issues to address and obtain independent verification of
the content, views, opinions and other information provided herein.
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