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Tax reform optimism still drives the markets.

18 December 2017 Gold vs USD Index
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Stock markets still remain bullish after the FED rate 535
hike. The tax reform optimism still remains as a driver 35 40

of the markets, and eyes are not on the US deficits
yet. While the stock market has been enjoying about
3.6% increase since 17 November, gold prices have
faded about 1.8% and traded as low as 1236 on 12
December. While gold prices decline, CFTC net non-
commercial long position has been decreased from
the peak at 224417 on 28 November to 107068 on 12
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December. However, SPDR Gold trust holding CFTC NET NON COMMERCIAL
remained calm and almost unchanged from 17 GOLD FUTURE POSITIONS
November. 350000
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Will this bull trend carry on in the year 2018? 250000
200000
S&P 500 charts still show the momentum to push 138888
prices another 10% higher for the long run, but some 50000
may be cautious and will want to see how the market 0
will be develop from here as the level around 2684 is SN R R ER O
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What’s next on gold?

Gold price has spiked down to 1236 on the day before SPDR Gold Trust Holding
FED rate hike, but it has managed to crawl back above
1250 after the hike. Accepting value around 1252 is

not as positive as the level around 1284, but 940
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accepting value around 1252 may hint a move g 890
towards 1284. Z 40
'_
Gold is likely to remain in the range between 790
1250~1310, but the value around 1284 needs to be 740
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accepted to confirm the bull trend. S S
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Key levels to watch remain 1250 and 1284. For those KN KN
who are in the bull camp on gold will want to see the
price actions sticking around 1284. On the other
hand, bears will want to see the gold price pushed GOLD 1128~1348 FM DEC 16
down below 1250 and remain below 1250. 20
It appears that markets are not ready to make a big 15
move from here, except S&P market which has been
reaching to the extrema side. Some people will be
keeping a very close watch on the price action of S&P 10
to protect this year’s profit.
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GOLD 1584~1048 MD 1316 LL 1232 TG 880 FM APR13
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USD 79.8/88.2~103.4 MD 91.6 FM SEP 14
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S&P500 2594~1572 MD 2083 FM JUN 13
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Source of numbers and statistics from Bloomberg
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Content, views, opinions and other information expressed in this publication are intended for general
information and to highlight issues. SBMA is an industry association and does not carry out any regulated
activities under the laws of Singapore or elsewhere. Nothing that is expressed herein is intended to be a
recommendation, suggestion, any form of solicitation or financial advice and shall not be construed as
such. While we endeavour to ensure its accuracy and completeness, we do not represent nor warrant its
accuracy and completeness and are not liable for any loss or damage arising from any reliance thereon.
You shall be responsible to evaluate the quality, adequacy, completeness, currentness and usefulness of all
content, views, opinions and other information in this publication. Further, you should seek professional
advice at all times should you have any queries or issues to address and obtain independent verification of
the content, views, opinions and other information provided herein.
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